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LETTER
OF APPRECIATION

FOR

nearly three decades, The NRA Foundation has served the needs of freedom-loving
Americans across this great nation. Through your philanthropic leadership, we reached
significant milestones in the history of The NRA Foundation in 2017 that highlight our efforts to preserve
freedom for future generations of Americans.
Your support this year, as reflected in this Annual Report, has given The NRA Foundation the
necessary resources to:
n

n

n

n

n

n

Provide life-saving messages to more than 30 million school children
in all 50 states through our Eddie Eagle GunSafe® Program
Expand and develop our competitions and training of
coaches, law enforcement, instructors, women and youth
Support the development and improvement
of ranges and shooting facilities across the country
Educate young people all across the country in firearm safety through
their affiliations with organizations that receive NRA Foundation grants
Award more than $369 million in grant support
to eligible programs and projects since its inception
Introduce more students to wildlife and conservation through art
with the George Montgomery/NRA Youth Wildlife Art Contest

We are proud to Teach Freedom through programs that instill knowledge about America’s great history,
build partnerships with leaders in your communities, and provide grants that are instrumental in funding
programs that support our shared vision.
Your leadership and extraordinary support of Freedom’s cause are making a huge difference in our
commitment to promote this country’s treasured traditions and the Second Amendment.
On behalf of the entire NRA Family, thank you for your dedication and for your generous
contributions that keep America safe and free. I am honored to count on you as a friend and an
inspiration in making these accomplishments a reality.
Wayne LaPierre

Executive Vice President, NRA
Ex Officio Trustee, The NRA Foundation
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to Support Your NRA: The NRA Foundation offers many flexible options for
individuals, organizations, and companies to support the Foundation’s work.
Call 1-877-NRA GIVE (1-877-672-4483) for details on the options available. These include:
Current Contributions

Contributions through
a Planned Gift

Planned Gifts That Provide
Income to Donor(s)

Payroll Deduction

Will or Living Trust Bequests

Charitable Remainder Trusts

Employer Matching Gift

Life Insurance

Charitable Gift Annuities

Workplace (CFC/United Way)

Retirement Plans, IRA-401k

(Funded by Cash, Appreciated

Memorial Gifts

Real Estate

Stocks, Firearms, Real Estate)

Gifts in Kind

Charitable Trusts

Online Contributions

Firearms
Real Estate
Stocks, Bonds
NRA
Foundation

FREEDOM

YOUR LEGACY OF
Wills and Bequests

Donors can bequeath a specific amount or a percentage of their estate to The NRA Foundation.
Contributions by bequest are deductible from the taxable estate as a charitable gift. As an alternative,
The NRA Foundation can be named a contingent beneficiary in the event the first-named beneficiary(ies)
should not live to receive the inheritance. If your will is already prepared, a simple codicil (a supplement
or addition) can be added to the existing document.
Since local laws differ, a professional advisor should be contacted for the preparation of all wills
and trusts. As a reference, The NRA Foundation recommends that members and friends consider the
following language for use in their wills.
General bequest language is as follows: I give, devise, and bequeath to The NRA Foundation, Inc.,

11250 Waples Mill Road, Fairfax, Virginia 22030, the sum of $__________ (or here otherwise describe
the gift) for its general purposes as such shall be determined by its Board of Trustees.

Bequest language to benefit The NRA Foundation endowment is as follows: I give, devise, and
bequeath to The NRA Foundation, Inc., 11250 Waples Mill Road, Fairfax, Virginia 22030, the sum of
$ ___________ (or here otherwise describe the gift) for its endowment.
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NRA Foundation, Inc. experienced continued growth and success in 2017, with net
proceeds from Friends of NRA events of $30.5 million. As a result, the Foundation awarded
a record $34.2 million in grants for programs such as youth; range development and improvement;
training, education and safety; and wildlife and natural resources. During 2017, 84 cents of every dollar
spent went to grants and programs. With steady growth since inception in 1990, the Foundation’s
financial position is strong, with over $93.6 million in cash and investments and $133.8 million in net
assets at December 31, 2017.
Management of the Foundation’s investment portfolio is assigned to various external managers under the
supervision of the Treasurer, with oversight by a committee of the Board of Trustees. The portfolio is allocated
among equity and fixed income investments in a manner that maximizes investment returns at appropriate risk
levels. The Foundation’s endowment investment portfolio was up 15.3% for the year ended December 31, 2017.

NRA
Foundation

Page
Expe

Page 12

50
40
30
20
10

Distribution of
2017 Expenditures

Investment Holdings

Administrative
Program Services

3%

84%

Money Market

PageFundraising
12
13%

0

As of 12/31/17

Equity Securities

Page 672%
Expenditures

71%

Fixed Income
Securities

27%

50

150
120

40

90

30

60

20

30

10

0

0

12

50$50
40 40
30 30
20 20
10 10
0 0

150
120
90
60

Page
Page 67
67
Support
Holdings

Page 67
Page 67
Expenditures
GrowthExpenditures
In Support

Growth In Net Assets

($ in millions)

($ in millions)

50

$150
150
Unrestricted

40
Contributions

30

Temporarily
Restricted

9090
Net FONRA
Events

20
10

6060
Permanently
Restricted

3030

0
2014

120
120

2016 67
2017
Page
Page 67
Support
Support
Page 67
Holdings

2015

0 0

2014

2015

2016

Page 67
Assets

2017

150
120
90
60
30

2017
Annual
Report

TRUSTEES
TO THE BOARD OF

To the Board of Trustees
T H E

N R A

F O U N D AT I O N ,

I N C .

Report on the Financial Statements

We have audited the accompanying financial statements of The NRA Foundation, Inc. (the Foundation), which
comprise the statements of financial position as of December 31, 2017 and 2016, the related statements of
activities and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of The NRA Foundation, Inc. as of December 31, 2017 and 2016, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

McLean, Virginia
March 7, 2018
NRA
Foundation

The NRA Foundation, Inc.
Statements of Financial Position
A S

O F

D E C E M B E R
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2 0 1 7

A N D

2 0 1 6

2017
Assets
Cash and cash equivalents
Investments
Pledges and contributions receivable, net
Accounts receivable, net of allowance of $33,500 and $25,250, respectively
Due from affiliates
Inventory, net
Property and equipment, net
Other assets, principally museum collections, net
Split interest agreements
Total assets

$

Liabilities and Net Assets
Accounts payable and accrued liabilities
Due to affiliates
Grants payable
Annuities payable
Total liabilities

11,215,742
82,423,980
4,461,823
959,558
1,781,472
9,176,763
992,649
26,341,239
1,045,677
$ 138,398,903

16,881,055
70,821,604
3,916,686
744,819
—
12,078,822
1,146,007
25,791,362
1,273,037
$ 132,653,392

$

$

Net assets
Unrestricted
Temporarily restricted
Permanently restricted
Total net assets
Total liabilities and net assets

T H E

A C C O M P A N Y I N G

N O T E S

A R E

A N

I N T E G R A L

2016

P A R T

2,051,026
—
207,141
2,315,904
4,574,071

$

2,040,976
3,922,616
10,200
2,372,023
8,345,815

16,889,093
49,394,976
67,540,763
133,824,832

19,719,061
39,137,050
65,451,466
124,307,577

$ 138,398,903

$ 132,653,392

O F

T H E S E

F I N A N C I A L

S T A T E M E N T S .
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The NRA Foundation, Inc.
Statements of Activities
F O R

T H E

Y E A R S

E N D E D

D E C E M B E R

3 1 ,

2 0 1 7

A N D

2 0 1 6

2017
Temporarily
Restricted

Unrestricted
Revenue and other support
Friends of NRA proceeds of $71,074,475 net of direct
benefit expenses of $40,569,383
Contributions, net
Net investment income
Change in value of split interest agreements
Other income
Assets released from restrictions
Total revenue and other support

$

Expenses
Program
Administrative
Fundraising
Total expenses

15,161,676
4,368,911
1,310,017
—
632,000
18,569,292
40,041,896

$

15,293,416
4,932,656
8,818,180
(225,245)
8,211
(18,569,292)
10,257,926

35,956,519
1,460,773
5,454,572
42,871,864

Change in net assets
Net assets, beginning of year
Net assets, end of year

(2,829,968)
19,719,061
$ 16,889,093

Permanently
Restricted

$

50,000
1,755,140
184,824
—
99,333
—
2,089,297

Total

$

30,505,092
11,056,707
10,313,021
(225,245)
739,544
—
52,389,119

—
—
—
—

—
—
—
—

35,956,519
1,460,773
5,454,572
42,871,864

10,257,926
39,137,050
$ 49,394,976

2,089,297
65,451,466
$ 67,540,763

9,517,255
124,307,577
$ 133,824,832

2016
Temporarily
Restricted

Unrestricted
Revenue and other support
Friends of NRA proceeds of $68,904,006 net of direct
benefit expenses of $39,038,844
Contributions, net
Net investment income
Change in value of split interest agreements
Other income
Assets released from restrictions
Total revenue and other support

$

Expenses:
Program
Administrative
Fundraising
Total expenses
Change in net assets
Net assets, beginning of year
Net assets, end of year
NRA
Foundation

T H E

A C C O M P A N Y I N G

N O T E S

A R E

14,815,306
13,035,963
482,183
—
605,346
20,513,947
49,452,745

$

15,017,195
3,158,743
3,995,683
463,675
—
(20,513,947)
2,121,349

Permanently
Restricted

$

32,661
1,288,280
114,149
145,103
—
—
1,580,193

Total

$

29,865,162
17,482,986
4,592,015
608,778
605,346
—
53,154,287

37,885,096
1,364,323
5,376,206
44,625,625

—
—
—
—

—
—
—
—

37,885,096
1,364,323
5,376,206
44,625,625

4,827,120
14,891,941
$ 19,719,061

2,121,349
37,015,701
$ 39,137,050

1,580,193
63,871,273
$ 65,451,466

8,528,662
115,778,915
$ 124,307,577

A N

I N T E G R A L

P A R T

O F

T H E S E

F I N A N C I A L

S T A T E M E N T S .

The NRA Foundation, Inc.
Statements of Cash Flows
F O R

T H E

Y E A R S

E N D E D

D E C E M B E R

3 1 ,

2 0 1 7

A N D
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2017
Cash flows from operating activities
Change in net assets

$

2016

9,517,255

$

8,528,662

Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:
Amortization and depreciation
Provision for losses on pledges, contributions and accounts receivable
Provision for gains on inventory
Provision for losses on other assets
Donated assets, museum collections
Donated assets, securities unrestricted and temporarily restricted
Contributions restricted for investment in endowment
Net realized and unrealized gain on investments
Increase (decrease) in discount on pledges receivable
Decrease (increase) in value of split interest agreements
Changes in assets and liabilities:
(Increase) decrease in pledges and contributions receivable
Increase in accounts receivable
Increase in due from affiliates
Decrease (increase) in inventory
Decrease (increase) in other assets
Increase in accounts payable and accrued liabilities
(Decrease) increase in due to affiliates
Increase (decrease) in grants payable
Total adjustments
Net cash (used in) provided by operating activities

180,460
190,250
(20,000)
55,600
(881,295)
(210,070)
(944,445)
(8,477,607)
1,149
227,360

184,908
110,500
(18,000)
85,000
(161,650)
(57,057)
(1,162,291)
(2,862,154)
(8,824)
(442,876)

(728,286)
(222,989)
(1,781,472)
2,922,059
260,244
10,050
(3,922,616)
196,941
(13,144,667)
(3,627,412)

1,123,271
(132,498)
—
(132,634)
(324,275)
474,290
492,280
(58,765)
(2,890,775)
5,637,887

Cash flows from investing activities
Purchases of investments
Proceeds from sale of investments
Purchases of property and equipment
Net cash used in investing activities

(18,790,040)
15,875,341
(11,528)
(2,926,227)

(18,560,954)
15,429,760
(271,338)
(3,402,532)

944,445
226,330
—
(282,449)
888,326

1,162,291
257,831
145,533
(203,768)
1,361,887

Cash flows from financing activities
Proceeds from contributions restricted for:
Investment in endowment
Investments subject to new annuity agreements
Proceeds from split interest agreements
Payments on annuity obligations
Net cash provided by financing activities
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents, at beginning of year
Cash and cash equivalents, at end of year

T H E

A C C O M P A N Y I N G

N O T E S

A R E

(5,665,313)
16,881,055
$ 11,215,742

A N

I N T E G R A L

P A R T

O F

T H E S E

F I N A N C I A L

3,597,242
13,283,813
$ 16,881,055

S T A T E M E N T S .
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1. Nature of Activities and Significant
Accounting Policies
The NRA Foundation, Inc. (the Foundation) is a non-profit
organization incorporated in 1990 under the laws of the
District of Columbia. The Foundation is organized to be
operated exclusively in support of charitable, scientific
and educational purposes. The Foundation is supported
primarily by Friends of NRA (FONRA) fundraising events
and other charitable contributions.
B A S I S O F P R E S E N TAT I O N

The financial statements of the Foundation have been
prepared on the accrual basis and in conformity with
accounting principles generally accepted in the United States
of America which requires management to make estimates
and assumptions that affect the reported amounts of assets
and liabilities as of the date of the financial statements and
the reported amount of revenue and other support and
expenses during the reporting period. Actual results could
differ from those estimates.
C L A S S I F I CAT I O N O F N E T A S S E T S

To identify the observance of limitations and restrictions
placed on the use of the resources available to the
Foundation, the accounts of the Foundation are maintained
in three separate classes of net assets; unrestricted,
temporarily restricted, and permanently restricted, based on
the existence or absence of donor-imposed restrictions.
Unrestricted net assets represent resources that are not
restricted, either temporarily or permanently, by donorimposed stipulations. They are available for support of the
Foundation’s general operations.
Temporarily restricted net assets represent contributions
and other inflows of assets whose use by the Foundation is
limited by donor-imposed stipulations. These restrictions
are temporary in that they either expire by passage of time
or can be fulfilled and removed by actions of the Foundation
pursuant to those stipulations.
Permanently restricted net assets represent endowment
contributions and other inflows of assets whose use by the
Foundation is limited by donor-imposed stipulations that
neither expire by passage of time nor can be fulfilled and
removed by actions of the Foundation pursuant to those
stipulations.
CAS H AN D CAS H E QU IVALE NTS

The Foundation considers all highly liquid investments
purchased with a maturity of three months or less at the date
of purchase to be cash equivalents.
C O N C E N T R AT I O N O F C R E D I T R I S K

NRA
Foundation

The Foundation maintains a cash balance in excess of
federally insured limits in an interest bearing account. The
Foundation’s policy is to deposit funds only in financially

sound institutions. Nevertheless, these deposits are subject
to some degree of credit risk. Investments are maintained
in financial institutions. Accounts receivable primarily
represent funds due to the Foundation for contributions
and from FONRA events and committees, and are not
collateralized.
The Foundation invests in a professionally managed
portfolio that primarily contains money market funds,
equity securities, and fixed income securities. Such
investments are exposed to various risks, such as market
and credit. Due to the level of risk associated with such
investments, and the level of uncertainty related to changes
in value of such investments, it is at least reasonably possible
that changes in risk in the near term would materially
affect investment balances and the amounts reported in the
financial statements.
INVESTMENTS

Investments consist primarily of money market funds,
equity securities, and fixed income securities which are
carried at fair value, as determined by an independent
market valuation service using the closing prices at the
end of the period. In calculating realized gains and losses,
the cost of securities sold is determined by the specificidentification method. To adjust the carrying value of the
investments to their fair value, the change in fair value is
included in revenue and other support in the statements
of activities.
PLE D G E S AN D CONTR I B UTI ON S R E CE IVAB LE

Unconditional pledges and contributions receivable consist
of irrevocable and measurable bequest proceeds due to the
Foundation and donor promises to give in future periods,
usually over a period of one to ten years. Pledges due
in more than one year are recorded at the present value
of estimated cash flows, discounted by rates of 1.98% to
2.61% for the year ended December 31, 2017 and rates
of 1.1% to 2.6% for the year ended December 31, 2016.
An allowance for uncollectible pledges and contributions
receivable is provided based upon management’s judgment
of potential defaults.
ACCOU NTS R E CE IVAB LE

Accounts receivable consist of start-up funds and current
year event proceeds due from FONRA committees. Startup funds are advanced to each new FONRA committee
and are returned to the Foundation only upon dissolution
of the committee.
I NVE NTORY

Inventory consists primarily of artwork, shooting sports,
and hunting supplies to be utilized at FONRA fundraising
events. Inventory is stated at the lower of cost or market,
with cost determined using the first-in, first-out method.

Adjustments are made to reduce the inventory to net
realizable value in the case of obsolescence.
PROPERTY AND EQUIPMENT

Property and equipment are stated at cost, less accumulated
depreciation. Expenditures for maintenance and repairs,
which do not prolong the useful lives of the assets, are
expensed. Depreciation is computed on the straight-line
method over the assets’ estimated useful lives. Building
improvements are depreciated over useful lives of 20
years, other property and equipment is depreciated over
two to 10 years. The Foundation capitalizes fixed assets
greater than $2,000.
MUSEUM COLLECTIONS

The Foundation has capitalized its museum collections,
consisting principally of donated firearms, since its
inception. If purchased, items accessioned into the
collection are capitalized at cost, and if donated they
are capitalized at their appraised value or fair value on
the accession date. Gains or losses on the deaccession of
collection items are classified in the statements of activities
as unrestricted, temporarily or permanently restricted
support depending on donor restriction, if any, placed on
the item at the time of accession. Provisions are made to
reduce museum collections to net realizable value. Museum
collections are not depreciated as the Foundation takes
appropriate measures to perpetually preserve their cultural
and historic value.
SPLIT INTEREST AGREEMENTS

The Foundation is the beneficiary under several split
interest agreements in the form of charitable lead trust and
charitable remainder unitrust agreements. Under terms of
the agreements, the Foundation has the irrevocable right
to receive the annual payments during the life of the lead
trust and/or remaining trust assets upon termination of
the remainder trusts. Split interest agreements are recorded
as an asset based on the actuarially computed fair value
and adjusted as of the end of each year. The difference
between the amount received for the agreement and its
actuarially computed value at each year end is recorded as
changes in present value of split interest agreement. Split
interest agreements due in more than one year have been
recorded at the present value of estimated cash flows. The
discount rate applied ranged from 2.4% to 2.6% for the year
ended December 31, 2017 and 2.5% to 8.0% for the year
ended December 31, 2016, and incorporated future life
expectancies ranging from 12 to 20 years for the year ended
December 31, 2017 and 0 to 21 years for the year ended
December 31, 2016.

irrevocable right to receive the remaining contract assets
upon termination of the contract. Amounts payable under
annuity contracts are recorded as a liability based on the
actuarially computed value at the time of gift. The difference
between the amount received for the contract and its
actuarially computed liability is recorded as revenue. For
both the years ended December 31, 2017 and 2016, the
discount rate applied ranged from 1.2% to 3.4%.
REVENUE RECOGNITION

Unconditional contributions, whether unrestricted or
restricted, are recognized as revenue upon notification of the
unconditional gift or pledge and classified in the appropriate
net asset category. Proceeds from FONRA fundraising
events, net of direct benefit expenses paid by the FONRA
event committees, are recorded in the period in which the
event occurs. One half of the net proceeds from FONRA
events are restricted for use by the FONRA State Fund
committee in which the event was held. These proceeds
may be temporarily or permanently restricted. Temporarily
restricted proceeds become unrestricted when qualifying
expenses have been incurred.
Pursuant to Financial Accounting Standards Board
Accounting Standards Codification 958-605-25-27
contributions received by the Foundation with the NRA
as the specified beneficiary are recorded as support by the
Foundation as the Foundation and NRA are financially
interrelated entities.
O U T S TA N D I N G L E G A C I E S

The Foundation is the beneficiary under various wills and
trust agreements, the total realizable amounts of which
are not presently determinable. The Foundation’s share
of such amounts is not recorded until the Foundation
has an irrevocable right to the bequest and the proceeds
are measurable.
VA L U AT I O N

O F

L O N G - L I V E D

A S S E T S

Long-lived assets and certain identifiable intangible assets
are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount of an
asset may not be recoverable. Recoverability of long-lived
assets is measured by a comparison of the carrying amount
of the asset to future undiscounted net cash flows expected
to be generated by the asset. If such assets are considered to
be impaired, the impairment to be recognized is measured
by the amount by which the carrying amount of the assets
exceeds the estimated fair value of the assets. Assets to
be disposed of are reportable at the lower of the carrying
amount or fair value, less cost to sell.
F U N CT I O N A L A L LO CAT I O N O F E X P E N S E S

A N N U I T I E S P AYA B L E

Donors have established and funded gift annuity contracts.
Under terms of the contracts, the Foundation has the

The costs of providing program services and supporting
activities have been accounted for on a functional basis in
the statements of activities. Accordingly, certain costs have
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been allocated among program services, administrative, and
fundraising expenses.
GRANT PROGRAM EXPENSE

Grants are recorded as program expense in the year in
which the Foundation’s Board of Trustees approves the
expenditure. The Foundation supports a wide range
of firearms and safety-related public interest activities,
including youth education, range development and
improvements, wildlife and natural resource conservation,
school security and firearm training, education and
safety programs.

In August 2016, the FASB issued ASU No. 2016-14, Notfor-Profit Entities (Topic 958): Presentation of Financial
Statements of Not-for-Profit Entities. The amendments in
this ASU make improvements to the information provided
in financial statements and accompanying notes of notfor-profit entities. The amendments set forth the FASB’s
improvements to net asset classification requirements and
the information presented about a not-for-profit entity’s
liquidity, financial performance and cash flows. The ASU
will be effective for fiscal years beginning after December
15, 2017. Earlier adoption is permitted. The changes in this
ASU should generally be applied on a retrospective basis in
the year that the ASU is first applied.

TA X S TAT U S

The Foundation is exempt from federal income taxes under
section 501(c)(3) of the Internal Revenue Code and from
state income taxes. In addition, the Foundation is not
classified as a private foundation.
The Foundation follows the accounting standard on
accounting for uncertainty in income taxes, which addresses
the determination of whether tax benefits claimed or
expected to be claimed on a tax return should be recorded
in the financial statements. Under this guidance, the
Foundation may recognize the tax benefit from an uncertain
tax position only if it is more-likely-than-not that the
tax position will be sustained on examination by taxing
authorities, based on the technical merits of the position.
The tax benefits recognized in the financial statements from
such a position are measured based on the largest benefit
that has a greater than 50% likelihood of being realized
upon ultimate settlement. The guidance on accounting for
uncertainty in income taxes also addresses de-recognition,
classification, interest and penalties on income taxes, and
accounting in interim periods.
Management evaluated the Foundation’s tax positions
and concluded that the Foundation had taken no uncertain
tax positions that require adjustment to the financial
statements to comply with the provisions of this guidance.
A D O P T E D

A C C O U N T I N G

P R O N O U N C E M E N T

In July 2015, the FASB issued ASU No. 2015-11, Inventory
(Topic 330): Simplifying the Measurement of Inventory. The
amendments in the ASU require entities that measure
inventory using the first-in, first-out or average cost
methods to measure inventory at the lower of cost and
net realizable value. Net realizable value is defined as
estimated selling price in the ordinary course of business
less reasonably predictable costs of completion, disposal and
transportation. The ASU did not have a significant impact
on the Foundation’s inventory balance.

NRA
Foundation

PENDING ACCOUNTING PRONOUNCEMENT

SUBSEQUENT EVENTS

The Foundation evaluated subsequent events through
March 7, 2018, which is the date the financial statements
were available to be issued.

2. Investments
Investments, at fair value, as of December 31, 2017 and 2016
consisted of the following:
2017
Money market
Equity securities
Fixed income securities
Total

$

1,526,329
58,671,620
22,226,031
$ 82,423,980

2016
$

2,452,755
49,269,448
19,099,401
$ 70,821,604

Investment income for the years ended December 31, 2017
and 2016 included the following:
2017
Realized gain (loss), net
Unrealized gain, net
Dividends and interest
Total

$

305,458
8,172,149
1,835,414
$ 10,313,021

2016
$

$

(102,508)
2,964,662
1,729,861
4,592,015

3. Pledges and Contributions Receivable

6. Fair Value Measurements

At December 31, 2017 and 2016, donors to the Foundation
have unconditionally promised to give amounts as follows:

The Foundation follows the Codification Topic, Fair
Value Measurement, which defines fair value as the price
that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market
participants at the measurement date and sets out a fair
value hierarchy. The fair value hierarchy gives the highest
priority to quoted prices in active markets for identical
assets or liabilities (Level 1) and the lowest priority to
unobservable inputs (Level 3). Inputs are broadly defined
as assumptions market participants would use in pricing an
asset or liability. The three levels of the fair value hierarchy
are described below:

2017
Within one year
One to five years
More than five years

$

3,347,875
1,378,800
221,700
4,948,375

Less: discount on
pledges receivable
Less: allowance for
uncollectible pledges
Total

$

2016
$

2,830,939
1,126,150
263,000
4,220,089

(5,552)
4,942,823

(4,403)
4,215,686

(481,000)

(299,000)

4,461,823

$

3,916,686

Estate proceeds bequeathed and due to the Foundation
in the amount of $1,173,793 and $641,442 were included
in contributions receivable at December 31, 2017 and
2016, respectively.

4. Property and Equipment
Property and equipment as of December 31, 2017 and 2016
consist of:
2017
Buildings and
improvements

$

Furniture, fixtures
and equipment

777,206

2016
$

920,428
1,697,634

Less: accumulated
depreciation
$

704,985
992,649

777,206
908,900
1,686,106

$

540,099
1,146,007

Depreciation expense for the years ended December 31,
2017 and 2016 was $164,886 and $169,334, respectively.

5. Credit Agreement
The Foundation maintains a $2,000,000 collateralized line
of credit agreement with a bank, which expires September
30, 2018. The agreement is secured by cash and securities
totaling $9,640,633 and $8,408,066 at December 31, 2017
and 2016, respectively. Under the terms of this agreement,
for any borrowings, the Foundation would make monthly
interest payments on the daily outstanding principal at a
variable rate based on the 30-day LIBOR rate, plus 0.70%. At
December 31, 2017 and 2016, no amounts were outstanding
under the line of credit agreement.

Level 1: Unadjusted quoted prices in active markets for
identical assets or liabilities that the reporting entity has
the ability to access at the measurement date. The type
of investments included in Level 1 include listed equities
and listed derivatives.
Level 2: Inputs other than quoted prices within Level
1 that are observable for the asset or liability, either
directly or indirectly; and fair value is determined
through the use of models or other valuation
methodologies.
Level 3: Inputs are unobservable for the asset or
liability and include situations where there is little, if
any, market activity for the asset or liability. The inputs
into the determination of fair value are based upon the
best information in the circumstances and may require
significant management judgment or estimation.
In certain cases, the inputs used to measure fair value may
fall into different levels of the fair value hierarchy. In such
cases, an investment’s level within the fair value hierarchy
is based on the lowest level of input that is significant to
the fair value measurement. The Foundation’s assessment
of the significance of a particular input to the fair value
measurement in its entirety requires judgment, and
considers factors specific to the investment.
In determining the appropriate levels, the Foundation
performs a detailed analysis of the assets and liabilities that
are subject to fair value measurements. At each reporting
period, all assets and liabilities for which the fair value
measurement is based on significant unobservable inputs
are classified as Level 3.
The estimated fair values of the Foundation’s short-term
financial instruments, including cash and equivalents,
and payables arising in the ordinary course of operations,
approximate their individual carrying amounts due to the
relatively short period of time between their origination and
expected realization.
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The tables below present the balances of assets measured at fair value on a recurring basis by level within the hierarchy.
As of December 31, 2017
Assets
Available-for-sale equity securities:
Consumer discretionary
Consumer staples
Energy
Financials
Health care
Industrials
Information technology
Materials
International equities
Multi-strategy stock funds
Stock funds - commodities
Total available-for-sale equity securities
Available-for-sale fixed income securities:
Corporate bonds(a)
U.S. Treasury & agency
Multi-strategy bond funds
Mortgage obligations
Municipal bonds
Total available-for-sale fixed income securities
Money market
Total investments
Split interest agreements
Total assets

$

Total
171,214
47,161
8,713
139,619
127,520
89,344
326,095
21,145
161,581
55,686,323
1,892,905
58,671,620

$

Level 1
171,214
47,161
8,713
139,619
127,520
89,344
326,095
21,145
161,581
55,686,323
1,892,905
58,671,620

Level 2
$

Level 3
—
—
—
—
—
—
—
—
—
—
—
—

$

—
—
—
—
—
—
—
—
—
—
—
—

5,700,579
4,821,877
11,520,215
131,072
52,288
22,226,031

5,700,579
4,821,877
11,520,215
131,072
52,288
22,226,031

—
—
—
—
—
—

—
—
—
—
—
—

1,526,329
82,423,980
1,045,677
$ 83,469,657

1,526,329
82,423,980
—
$ 82,423,980

—
—
—
—

—
—
1,045,677
1,045,677

$

$

(a) Based on its analysis of the nature and risk of these investments, the Foundation has determined that presenting them as a
single class is appropriate.

NRA
Foundation

As of December 31, 2016
Assets
Available-for-sale equity securities:
Consumer discretionary
Consumer staples
Energy
Financials
Health care
Industrials
Information technology
Materials
International equities
Multi-strategy stock funds
Stock funds - commodities
Total available-for-sale equity securities
Available-for-sale fixed income securities:
Corporate bonds(a)
U.S. Treasury & agency
Multi-strategy bond funds
Mortgage obligations
Municipal bonds
Total available-for-sale fixed income securities
Money market
Total investments
Split interest agreements
Total assets

$

Total
141,495
29,657
13,979
106,189
96,388
63,180
246,449
15,117
124,485
46,463,457
1,969,052
49,269,448

$

Level 1
141,495
29,657
13,979
106,189
96,388
63,180
246,449
15,117
124,485
46,463,457
1,969,052
49,269,448

Level 2
$

Level 3
—
—
—
—
—
—
—
—
—
—
—
—

$

—
—
—
—
—
—
—
—
—
—
—
—

5,009,390
3,851,163
10,057,364
132,588
48,896
19,099,401

5,009,390
3,851,163
10,057,364
132,588
48,896
19,099,401

—
—
—
—
—
—

—
—
—
—
—
—

2,452,755
70,821,604
1,273,037
$ 72,094,641

2,452,755
70,821,604
—
$ 70,821,604

—
—
—
—

—
—
1,273,037
1,273,037

$

$

(a) Based on its analysis of the nature and risk of these investments, the Foundation has determined that presenting them as a
single class is appropriate.
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Money market funds, equity and fixed income securities
are classified as Level 1 instruments, as they are actively
traded on public exchanges.
Split interest agreements are classified as Level 3
instruments, as there is no market for the Foundation’s
interest in the trusts. Further, the Foundation’s asset is
the right to receive cash flows from the trusts, not the
assets of the trusts themselves. Although the trust assets
may be investments for which quoted prices in an active
market are available, the Foundation does not control
those investments.
For assets and liabilities measured at fair value on a
recurring basis using significant unobservable inputs (Level
3), Fair Value Measurement requires reconciliation of the
beginning and ending balances, separately for each major
category of assets and liabilities, except for derivative assets
and liabilities, which may be presented net. The table below
represents the reconciliation of the Foundation’s assets
measured at fair value on a recurring basis using significant
unobservable inputs:
2017
Split interest agreements,
beginning of year

$

Contributions
Distributions received
Change in value
Split interest agreements,
end of year

$

2016

1,273,037
—
—
(227,360)
1,045,677

$

$

975,694
285,267
(145,533)
157,609
1,273,037

The Foundation follows the Codification subtopic
Reporting endowment funds. The Codification addresses
accounting issues related to guidelines in the Uniform
Prudent Management of Institutional Funds Act of 2006
(UPMIFA), which was adopted by the National Conferences
of Commissioners on Uniform State Laws in July 2006
and enacted in the Commonwealth of Virginia on July 1,
2008 and in the District of Columbia on January 23, 2008.
The Foundation includes all permanently restricted funds
and temporarily restricted quasi-endowment funds in its
endowments. The Management of the Foundation has
interpreted UPMIFA as requiring the preservation of the
fair value of original donor-restricted endowment gifts as of
the date of the gift absent explicit donor stipulations to the
contrary. As a result of this interpretation, the Foundation
classifies as permanently restricted net assets (a) the original
value of cash gifts donated to permanent endowment, (b)
the discounted value of future gifts promised to permanent
endowment, net of allowance for uncollectible pledges,
and (c) the fair value of non-cash gifts received whereby
the proceeds of any future sale are donor-restricted to
permanent endowment. The remaining portion of donorrestricted endowment funds not classified in permanently
restricted net assets is classified as temporarily restricted net
assets until those amounts are appropriated for expenditure
by the Foundation in a manner consistent with the standard
of prudence prescribed by UPMIFA. In accordance with
UPMIFA, the Foundation considers the following factors
in making a determination to appropriate or accumulate
donor-restricted endowment funds:

7. Temporarily and Permanently
Restricted Net Assets

n

Temporarily restricted net assets are available for the
following purposes:

n

n

n
n

2017
Program grants
Other, passage of time
Total

$

47,110,753
2,284,223
$ 49,394,976

2016
$

37,016,860
2,120,190
$ 39,137,050

Income from the following permanently restricted net
assets is expendable to support program grants in those
respective areas:
2017

NRA
Foundation

National Firearms Museum
Youth education
Hunting &
wildlife conservation
Firearms &
marksmanship training
Other programs
Total

$

31,576,988
6,068,332

2016
$

30,708,508
5,934,547

7,392,776

6,956,818

3,014,795
19,487,872
$ 67,540,763

2,957,776
18,893,817
$ 65,451,466

n
n

The duration and preservation of the fund
The purposes of the Foundation and donorrestricted endowment fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and the
appreciation of investments
Other resources of the Foundation
The investment policies of the Foundation

The Foundation has adopted investment and spending
policies for endowment assets that attempt to provide a
predictable stream of funding to the programs supported
by its endowment while seeking to maintain purchasing
power of the endowment assets. The investment policy of
the Foundation is to achieve, at a minimum, a real (inflation
adjusted) total net return that exceeds spending policy
requirements. Investments are diversified both by asset class
and within asset classes. The purpose of diversification is
to minimize unsystematic risk and to provide reasonable
assurance that no single security or class of securities will
have a disproportionate impact on the total portfolio. The
amount appropriated for expenditure ranges from 1% to
5% of the endowment fund’s fair value as of the end of the
preceding year, as long as the value of the endowment does

not drop below the original contribution(s). All earnings
of the endowment are reflected as temporarily restricted
net assets until appropriated for expenditure in the form of
program grants.

The Foundation’s endowments are composed primarily
of donor restricted funds. The changes in endowment net
assets for the years ended December 31, 2017 and 2016
are as follows:

Year Ended December 31, 2017
Temporarily
Restricted

Unrestricted
Endowment net assets, beginning of year
Interest and dividends, net
Net appreciation
Contributions
Amount appropriated for expenditure
Other changes
Endowment net assets, end of year

$

$

561,692
21,094
82,509
317,982
(5,873)
1,996
979,400

$

9,919,213
1,454,364
6,116,030
—
(2,034,970)
—
$ 15,454,637

Permanently
Restricted
$

65,451,466
117,515
69,304
1,904,474
—
(1,996)
$ 67,540,763

Total
$

75,932,371
1,592,973
6,267,843
2,222,456
(2,040,843)
—
$ 83,974,800

Year Ended December 31, 2016
Temporarily
Restricted

Unrestricted
Endowment net assets, beginning of year
Interest and dividends, net
Net appreciation
Contributions
Amount appropriated for expenditure
Other changes
Endowment net assets, end of year

$

$

(1,912)
6,538
(665)
558,239
—
(508)
561,692

$

$

8,209,000
1,409,615
2,067,627
3,997
(1,771,026)
—
9,919,213

Permanently
Restricted
$

63,871,273
22,826
90,815
1,320,941
—
145,611
$ 65,451,466

Total
$

72,078,360
1,438,979
2,157,777
1,883,177
(1,771,026)
145,104
$ 75,932,371
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The related assets are included in investments, museum
collections and pledges and contributions receivable.
From time to time, the fair value of assets associated
with individual donor-restricted endowment funds may
fall below the level that the donor or UPMIFA requires the
Foundation to retain as a fund of perpetual duration. In
accordance with accounting principles generally accepted
in the United States, deficiencies of this nature that are
reported in unrestricted net assets as of December 31,
2017 and 2016, were $424 and $2,420, respectively. The
deficiencies in the donor-restricted endowment funds at
December 31, 2017 and 2016 resulted from unfavorable
market fluctuations and the continued appropriation
of endowment assets, which was deemed prudent
by the Foundation.

8. Operating Leases
The Foundation leases warehouse space and equipment
under operating leases, cancelable with one year’s notice,
with terms expiring through 2019. The annual minimum
payments related to these obligations as of December 31,
2017 are as follows:
2018
2019
Total

$
$

186,150
186,150
372,300

Total lease expense for each of the years ended December
31, 2017 and 2016 was $186,150.

The Foundation reimburses the NRA for certain
expenses, such as salaries, benefits and general operating
expenses, paid by the NRA on the Foundation’s behalf.
These expenses totaled $6,017,801 and $8,862,322 for the
years ended December 31, 2017 and 2016, respectively. As
of December 31, 2017 and 2016, $222,837 and $1,215,709,
respectively, was owed to the NRA and included in due
from/to affiliates for reimbursements and pass through
funds still held by the Foundation. $29,319,729 and
$25,908,823 of funds that are designated for the NRA as
beneficiary are included in investments and restricted net
assets as of December 31, 2017 and 2016.
The Foundation extended a short-term loan in the
amount of $5,000,000 to NRA dated November 2, 2017, at
an interest rate of 7% per annum and secured by the NRA’s
accounts receivable. Interest for the first three months of
the loan in the amount of $88,219 is due February 2, 2018,
with interest payments due monthly thereafter through
the term of the loan. The entire principal amount of the
loan, together with all accrued or unpaid interest, is due
by June 2, 2018. Interest of $56,575 was due at December
31, 2017 and is included, along with the loan receivable, in
Due from affiliates.
The Foundation funded certain qualified NRA programs
with grants totaling $18,812,141 and $19,276,495 for the
years ended December 31, 2017 and 2016, respectively.
Endowment contributions and gift annuities benefiting
NRA Civil Rights Defense Fund, NRA Freedom Action
Foundation, and NRA Special Contribution Fund are
pooled with Foundation investments.
The following amounts were due from (to) affiliates at
December 31:

9. Related Parties
The Foundation is affiliated with the NRA by virtue of
the control vested with the NRA’s Board of Directors to
appoint the Trustees of the Foundation. The Foundation
has received certain benefits from this affiliation at no
cost, among which are various administrative and support
services. Management has determined that the fair value of
these benefits is minimal, and accordingly, no amounts are
reflected in these financial statements.

NRA
Foundation

2017
National Rifle Association $
NRA Civil Rights
Defense Fund
NRA Freedom Action
Foundation
NRA Special
Contribution Fund
Total
$

4,833,738

2016
$

(1,215,709)

(1,614,831)

(1,463,317)

(215,667)

(203,237)

(1,221,768)
1,781,472

(1,040,353)
$ (3,922,616)

